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The Expected Impact of the GATS Agreement
on the Jordanian Banking Sector

By
Salah Alden Al Saleh

' Supervisor
Dr Hisham Gharaybeh

ABSTRACT

The aim of this study is to expect the positive and negative impacts
of Jordan entrance into the General Agreement on Trade in Services,
(GATS), on the Banking sector in Jordan, and studding this sector,
components, present status and future capabilities. |
To achieve the objectives of the study, seven dependent variables and one
independent variable were identified, and questionnaire was designed
and distributed on all commercial and investment local banks in
dJ or&an, in addition to the central bank. The study concluded that there
are expected positive aspects emerging from joining GATS such as:
enhancing and increasing efficiency of the banking sector in Jordan by
competition, encourging banks to present comprehensive financial and
banking services, 1ncreasmg total saving by persons and institutions,
banks may confirm its capltahstlc base and benefit from economics of
scale, and increasing participation of local bank in international
markets.

Expectef negative aspects are decreasing the ability of local banks
to compitate huge foriegn banks and decreasing the effectiveness of
monetary policy. Other results are there are a lot of small banks
competing in limited local market, those banks suffer from weak
technical and human abilities.

The study also presents some recommendations that will help

banks to face expected challenges.
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